
SIJPPLEMENTAL INFORMATION 

.As :I supplcnicnt to Libcrty-s consolidatcd statements of operations. the following i s  a presentation of 
qiiartcrl! financial information and operating tnctrics on a stand-alone basis for the two largest privately 
hcld busincsscs (QVC. Inc and Starz Entzrtainmcnt Group LLC) ovmed by or in which Liberty held an 
intercsl at Scptcmbcr 30, 2005 

Plcase TCC hclou for thc dcfinition o f  operating cash flow (OCF) and Schedule 2 at the end of this 
docutncrrt for i~cconciliatiuns for thc applicable periods in 2005 and 2004 of operating cash flow to 
opcrating inconic. as dctcnnined iindcr GAAP. for mch idenlifitrl entity. 
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l,i"lOZ!,1l,P i,, ,?,,l/,,>,,.SJ 
~ QVC, INC. (98.4%) 

Rcvenuc ~ Domestic 
Kcvciiuc ~ lrtternatioiial 
Ke\wwc 'Total 
OCF ~ Domestic 
OCF ~ Interii:itional 
OCF ~ -rot31 
0pcr;iliiig Incotnc 
( 3 0 5 s  Margiii ~ r)olncst,c 
Gross Margin -. Iiitcrniitional 
Homes Reached ~ ~ Doiiiestic 
Homes Rwclicd ~ 1iiternation:il 

STARZ ENTERTAINMENT GROUP LLC (IOO"/) 
Revemic 
OCF 
Operatitig lncoiiic (Loss) 
Siibscriptioti Units ~~ Ster,.l 
Subscriptioil Units ~~ Encore 
Subscription Units . Theniaiic Multiplex 8c Otlicr 
Subscripliori Units ~~ Tot:il ' I  ' 

~ 
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1.025 1,347 

1,464 1,823 
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NON-GAAP FINANCIAL MEASURES 

T h i s  press relwsc inclndcs a prcscntation of operating cash flow, \\hich is a non-GAAP financial 
inzasiirc. for cach of the privately hcld cntitics of Libcrty included herein together with a rcconciliation of 
that non-GAAP inciisurc to thc privatel? held entity's operating income. determined under GAAP. 
Libert) dcfincs operating cash flou as revenue less cost of sales, operating expenses, and selling, general 
and administrative expenscs (excluding stock and other equity-based compensation). Operating cash 
flon. as dctined by Libcrty. cscludes depreciation and amortization, stock and other equity-based 
compcnsatioii and rcstrncturing and tmpainnent charges that are included in the measurement of 
operating income pursuant to GAAP 

I.MC I Il.l~!l(Kl3h3 

, ...,. , ,... ,,~ - .- -- I. ' I  - , ,, . . . , , . .. 



Liberty believes operating cash tlou I S  an important indicator of the operational strength and perfomma 
of its busincsscs. iiicluding the abilit! to service debt and fund capital espcnditurcs. In addition. this 
iiicasurc allow management to vicw operating results and perform analflical comparisons and 
bciichmarking bctwccn businesses and identi6 strategies to improve pcrforniance. Because operating 
cash flow IS used as a measure of operating perfomice,  Liberty views operating income as the most 
directly comparablc GAAP measure Operating cash flow is not meant to replace or supercede operating 
tiiconic or any other GAAP measure. but rather to supplement the information to present investors with 
the saiiic information as Liberty's rnanagcincnt considers in assessing the results of operations and 
pci~forrnancc of its assets Plcasc see thc attached schedules for a reconciliation of consolidated segment 
operating cash flon. to consolidatul earnings from continuing opcrations before income t a x s  and 
minorit) interest (Schedulc I )  and a reconciliation. for our two largest consolidated subsidiaries, of each 
idcntificd entitk's operating cash tlon to its opcrating income calculated in accordance with GAAP 
(Schedule 2) 

LIBEKI'Y l E D l A  CORPOKA'I'ION 

SCHEDULE I 

Thc following table providcs a rccoiiciliation of consolidatcd segment operating cash f l o ~ ,  to earnings 
from continuing opcrations bcforc income tases and minority interest for the three months ended 
Septcrnbcr 3 0 .  2005 and 2004 

C~~~sol ida tcd  segment operating cash flow 
Stoc,k cornpeiisntioii 
Dcprcciation and amortization 
Interest expense 
S l i m  ofearnings of afiliatcs 
Rcalired and unrealized gains (losses) on financial instnimcnts. net 
Gains oii dispositions of assets. net 
Nontemporafi dcclines in fair value of. invcstnients 
Othcr. net 

Earnings (loss) from coiitii~uing operations before income taxes and 
minority interest 

~~ 

x 

3QOS 
$ 306 

47 
3 

$ 356 

356 
(15) 

(162) 

(.332) 

(68 )  
51 

$ (315) 

(149) 
4 



LIBERTY MEDIA CORPORATION 

SCHEDULE 2 

'llie following tables provide reconclllation. tor our two largcst consolidated subsidlarics. of opcrating 
cash flow to opcratlng income calculated in accordance with GAAP for the thrce months ended 
September 30. 2005 .  June 30. 2005. March 31. 2005. December 31. 2004 and Septcmber 30, 2004, 
rcspcciivcl> 

STARZ ENTERTAINMENT GROUP LLC (IOOS/.) 
Operating Crsh Flo\\ 
Deprcciatioii and Aiiiortization 
Stock Compensation Expense 

Operating Income 

~______  ~~ ~~~ ~~~ ~~~~ ~ 

$ 47 47 48 46 62 
(12)  (111 (12) (22 )  (14) 

(23 )  ( 2 )  .. .. .. 
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